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www. c rowe m ackay, ca

Review Engagement Report

To the Directors of
Yellowknife Condominium Corporation No. 6
Operating as Gold City Court

We have reviewed the statement of financial position of Yellowknife Condominium Corporation No. 6
Operating as Gold City Court as at August 31, 2016, and statement of operations and fund balance - general
fund, statement of operations and fund balance - capital replacement reserve fund, and statement of cash
flows for the year then ended. Our review was made in accordance with Canadian generally accepted
standards for review engagements and accordingly consisted primarily of enquiry, analytical procedures and
discussion related to information supplied to us by the Corporation.

A review does not constitute an audit and consequently we do not express an audit opinion on these financial
statements.

Based on our review, nothing has come to our attention that causes us to believe that these financial
statements are not, in all material respects, in accordance with Canadian accounting standards for not-for-
profit organizations.

Yellowknife, Northwest Territories
December 11, 2017

Chartered Professional Accountants
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Yellowknife Condominium Corporation No. 6
Operating as Gold City Court

Statement of Operations and Fund Balance - General Fund

For the year ended August 31, 2016 2015

Budget Actual Actual

Revenue
Condominium fees $ 183,120 $ 212,419 $ 180,640
Interest income - 5,868 5,221
Other - 50 -

183~.120 218,337 185,861

Expenses
Bank charges 780 613 709
Directors’ stipends 14,400 13,700 14,500
Insurance 42,000 68,803 65,808
Management fees 16,750 12,718 16,661
Professional fees 6,000 6,828 9,090
Property taxes 8,000 5,645 4,469
Repairs and maintenance 70,000 55,077 29,405
Utilities 23,900 49,073 42,952

181,830 212,457 183,594

Excess revenue 1,290 5,880 2,267

General Fund, opening balance 122,740 125,007 122,740

G__e_n_er__a~!= F~Und_,~sin_~Lb_ala__~nc~.e _ .-.-.-__~-. ................................... ,$ 124:030. $ .....130,887 ..........$ ......125,007
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Yellowknife Condominium Corporation No. 6
Operating as Gold City Court

Statement of Operations and Fund Balance - Capital Replacement Reserve Fund
~Unaudited)

For the .year ended August 31, .... 2016 2015

Budget Actual Actual

Revenue
Owners’ contribution to replacement reserve fund
Interest income

$ 85,680    $ 89,981    $ 87,360
4,185       -        -

89,865 89,981 87,360

Expenses
Major repairs and maintenance 130,581 91,777 41,091

Excess expenses (40,716) (1,796)    46,269

.Cap..itral Replacement Reserve Fund, opening balance ..... 175~132 221~401 175,132

Capital Replacement Reserve Fund, closing balance $ 134,416 $ 219,605 $ 221,401



Yellowknife Condominium Corporation No. 6
Operating as Gold City Court

Statement of Financial Position
(Unaudited)

As at August 31, 2016

General
Fund

Capital
Replacement

Reserve
Fund

2015

Assets
Current

Cash
Accounts receivable (note 3)
Prepaid expenses
Due from General Fund

$ 289,673 $ - $ 289,673 $ 278,315
61,383 - 61,383 54,989
31,395 - 31,395 29,351

- 219,605 219,605 221,401

$ 382,451 $ 219,605 ...........$_._ __~602,_056 ..................... .._~ ..... 584,056

Liabilities
Current

Accounts payable and accrued liabilities
Due to Capital Replacement Reserve Fund

$ 31,959 $ - $ 31,959 $ 16,247
219,605 - 219,605 221,401

251,564 - 251,564 237,648

Net Assets
General Fund
Capital Replacement Reserve Fund (note 7),

130,887 - 130,887 125,007
- 219,605 219,605 221,401

130,887 219,605 350,492 346,408

$ 382,451 $ 219,605 $ 602,056 $ 584,056

Approved on behalf of the Board Director Director



Yeilowknife Condominium Corporation No. 6
Operating as Gold City Court

Statement of Cash Flows
(,,,Unaudited) ..................................

For the year ended August 31, 2016 2015

General
Fund

Capital
Replacement

Reserve
Fund

Cash provided by (used in):

Operating activities
Excess of revenue (expenses) 5,880 $ (1,796) $ 4,084 $ 48,536

Change in non-cash operating working capital
Accounts receivable
Accounts payable and accrued liabilities
Prepaid expenses
Net transfer to and from funds

(6,394) - (6,394) (17,677)
15,712 - 15,712 11,882
(2,044) - (2,044) 90
(1,796) 1,796 - -

11,358 - 11,358 42,831

Change in cash position 11,358 - 11,358 42,831

Cash,, beginning ,Of year 278~315 - 278,315 235,484

Cash, end of year $ 289,673 $ - $ ........_289~673 ..........$ 278,315



Yellowknife Condominium Corporation No. 6
Operating as Gold City Court

Notes to Financial Statements
(Unaudited)

August 31, 2016

1. Nature of Operations

Yellowknife Condominium Corporation No. 6 (the "Corporation")is a non-profit organization incorporated
under the laws of the Northwest Territories. The Corporation was formed for the operation and
management of the 56 unit condominiums registered as Yellowknife Condominium Corporation No. 6
commonly known as Gold City Court.

The financial statements include only the assets, liabilities, revenues, and expenses relating to the
operations of the Corporation. The financial statements do not include the cost of land or building and the
outstanding principal balances owing on mortgages which are the responsibility of the owners.

The Corporation qualifies as a not-for-profit organization and is exempt from income tax under Section
149(1 )(i) of the Income Tax Act.

2. Accounting Policies

These financial statements are prepared in accordance with Canadian accounting standards for not-for-
profit organizations. The significant policies are detailed as follows:

(a) Financial Instruments

The Condominium Corporation initially measures its financial liabilities at fair value adjusted by, in the
case of a financial instrument that will not be measured subsequently at fair value, the amount of
transaction costs directly attributable to the instrument.

The Condominium Corporation subsequently measures its financial assets and liabilities at amortized
cost.

Financial assets measured at amortized cost include cash and accounts receivable.

Financial liabilities measured at amortized cost include accounts payable and accrued liabilities.

At the end of each reporting period, management assesses whether there are any indications that
financial assets measured at cost or amortized cost may be impaired. If there is an indication of
impairment, management determines whether a significant adverse change has occurred in the
expected timing or the amount of future cash flows from the asset, in which case the asset’s carrying
amount is reduced to the highest expected value that is recoverable by either holding the asset, selling
the asset or by exercising the right to any collateral. The carrying amount of the asset is reduced directly
or through the use of an allowance account and the amount of the reduction is recognized as an
impairment loss in operations. Previously recognized impairment losses may be reversed to the extent
of any improvement. The amount of the reversal, to a maximum of the related accumulated impairment
charges recorded in respect of the particular asset, is recognized in operations.



Yellowknife Condominium Corporation No. 6
Operating as Gold City Court

Notes to Financial Statements
(Unaudited)

August 31, 2016

2. Accounting Policies (Continued)

(b) Revenue Recognition

Condominium fees are based on the budgeted expenditure requirements of the Corporation for the
year. The total expenditure requirement is allocated to individual condominiums by a weighted average
of the square footage of the non common areas. These fees are recognized monthly.

Other revenue is recognized as revenue when received or receivable if the amount to be received can
be reasonably estimated and collection is reasonably assured.

Interest income is recognized as interest is earned.

(c) Fund Accounting

The Corporation follows the restricted fund method of accounting.

The General Fund accounts for the Corporation’s operating and administrative activities.

The Capital Replacement Reserve Fund is externally restricted for the purpose of capital purchases and
major capital repairs and maintenance expenses as required by the Condominium Act. At the direction
of the Board, major repair and maintenance expenses are charged to the fund in the period of
acquisition or outlay. The Capital Replacement Reserve Fund is increased annually by funds collected
through owners’ contribution to the capital reserve fund.

(d) Use of Estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the amounts of revenues and expenses during the period. Actual results could
differ from those estimates.
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Yeliowknife Condominium Corporation No. 6
Operating as Gold City Court

Notes to Financial Statements
(Unaudited)

~ ¯ .....

August 31, 2016

2. Accounting Policies (Continued)

(e) Related party balances

The Corporation initially measures related party balances in accordance with the substance of the
transactions that gave rise to them. The Corporation subsequently measures related party balances in
accordance with the Corporation’s policies for financial instruments, as set out in note 2(a).

(f) Related party transactions

Related party transactions are recorded at the carrying amount, except for the following which are
recorded at the exchange amount which is the amount of consideration agreed between the related
parties.

Monetary related party transactions, and non-monetary related party transactions that have commercial
substance, that occur in the normal course of operations.

Monetary related party transactions, and non-monetary related party transactions that have commercial
substance, that are not in the normal course of operations but the change in ownership of the item
transferred or the benefit of a service provided is substantitive and the exchange amount is supported by
independent evidence.The Corporation initially measures related party balances in accordance with the
substance of the transactions that gave rise to them. The Corporation subsequently measures related
party balances in accordance with the Corporation’s policies for financial instruments, as set out in note
2(a).

3. Accounts receivable

The allowance for doubtful accounts in 2016 is nil (2015 - nil).

4. Related Party Transactions

The Corporation is related to the unit owners who pay condominium fees. The majority of the accounts
receivable are due from unit owners. Board members are all selected from unit owners and already
represent related parties.

As at year end, the following outstanding balances with board members are valued at the exchange
value, agreed upon by the related parties which approximates the fair value:

2016 2015
Accounts Receivable

Gregory Brown $ 900 $ 900
Ryan and Erin Sawatzky - 900

$    900 $ 1,800

Expenses
Directors’ Stipends $ 13,700 $ 14,500

l IIl l I ~ l I ll.ll I ~ ~I

10



Yeilowknife Condominium Corporation No. 6
Operating as Gold City Court

Notes to Financial Statements
(Unaudited)
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August 31, 2016

5. Comparative Figures

The financial statements have been reclassified, where applicable, to conform to the presentation used in
the current year.

6. Financial Instruments

The Condominium Corporation does not have formal financial risk management objectives and policies and
it is exposed to the following risk in respect of certain of the financial instruments held:

(a) Credit risk

The Condominium Corporation is exposed to credit risk in accounts receivable from condominium
owners of $61,383 (2015 - $54,989). Credit risk arises from the potential that a counter party will fail
to perform its obligations. The Corporation’s exposure to this risk is minimized by the capacity to
collect outstanding balances from sale of unit.

The Condominium Corporation has cash balance in excess of deposit insurance with one financial
institution. There has been no change to this risk compared to the prior year.

(b) Interest rate risk

Interest rate risk is the risk that the value of financial instruments will fluctuate due to changes in
market interest rates. The Corporation is exposed to interest rate from its cash which are held at the
bank at low rates. There has been no change to this risk compared to the prior year.
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Yellowknife Condominium Corporation No. 6
Operating as Gold City Court

Notes to Financial Statements
(Unaudited) .....

August 31, 2016

7. Capital Replacement Reserve Fund

The purpose of the reserve fund study was to outline major expected capital repair requirements and their
estimated cost. Under the Condominium Act, the Corporation is required to have another reserve fund
study completed by August 2019.
Based on an independent reserve fund study conducted in 2014, the Capital Replacement Reserve Fund
should be $233,341. Thebalance of Capital Reserve Study Fund as of August 3!, 2016 is $219,605 which
indicates a deficit of $13,736.
The reserve fund study identified the following anticipated capital expenditures.

2017 $ 45,000
2018 198,024
2019 165,610
2020 135,759
2021 135,759
2022 135,759
2023 46,350
2024 47,741
2025 47,741
2026 47,741
2027 57,573
2028 309,480
2029 49,173
2030 69,834
2031 86,673
2032 49,173
2033 50,648
2034 365,129
2035 50,648
2036 50,648
2037 52,168
2038 52,167

Actual capital expenditures are incurred at the direction of the Board.
expenditures is as follows:

A history of actual capital

2014 $ 45,353
2015 41,091
2016 91,777

$ 178,221
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